





with the product divided by the number of local service lines. Attachment II shows that the
current per line amount ranges from $1.01 to $1.37 per month. In comparison, if no Kan-Ed
appropriations were recovered from the KUSF, the 4.65% KUSF assessment rate would decline
to 3.96%, with the per line assessments being reduced between $0.86 and $1.17. Thus, all
companies and their end-user customers would experience is 0.69% reduction in the KUSF
assessments, with an ILEC’s local service customers experiencing a reduction of $.15 to $.21 per
line per month.

The other scenario you requested information about is the impact to the KUSF and consumers if
$10.0 million of Kan-Ed funding is recovered from the KUSF. Under this scenario, the current
4.65% assessment rate would increase to 4.82%, an increase of 0.17% to companies. Assuming
this is flowed-through and collected from end-user customers, an ILEC’s local service customer
would experience an increase of $0.03 to $0.05 per month per line, with the per line assessments
ranging between $1.04 and $1.42 per month.

Comparing the $10.0 million Kan-Ed appropriation to the elimination of any Kan-Ed
appropriation recovery from the KUSF shows that carriers and, ultimately, consumers would
realize a 0.86% reduction in the assessment, and a $0.18 to $0.26 reduction in the monthly
amount collected on their local service bill for each line in service.

As we discussed, these calculations assume there are no other KUSF funding or revenue changes
in the KUSF assessment calculations. Given that the annual funding and revenue base change
each year, the amounts provided on Attachment II would presumably be different during the next
KUSEF fiscal year.

Please let me know if I can be of further assistance. I can be contacted at (785)271-3130 or via
e-mail at s.reams@kcc.state.ks.us.

Sincerely,
Sandy K. Reams

Utilities Division, Managing Auditor
Kansas Corporation Commission

October 15, 2008 (Preliminary)

10



Kansas Corporation Commission Staff Attachment Il
Response to Kan-Ed
RE: Consumer Impact

$8 Million Kan-Ed No Kan-Ed Change from $10 Million Change from Change - No KUSF to
(Current) Funding Current Kan-Ed Current $10 Million
(A) (B) (C=B-A) D) (E=D-A) (F=D-B)
Kan-Ed Appropriations $ 8,000,000 $ - $  (8,000,000) $ 10,000,000 $ 2,000,000.00 $ 10,000,000
Net KUSF To Collect $ 57,899,871 $ 49,303,871 $  (8,596,000) $ 60,048,871 $ 2,149,000 $ 10,745,000
Assessment Revenue Base $ 1,245,225,528 $ 1,245,225,528 $ 1,245,225,528
Resulting KUSF Assessment Rate 4.65% 3.96% -0.69% 4.82% 0.17% 0.86%

Monthly Maximum Customer Assessments-Local

SWBT $ 137 % 1.17 $ (0.20) $ 142 3 005 $ 0.25

United Telephone-KS d/b/a Embarqg $ 1.36 $ 1.15 $ (0.21) $ 141 $ 0.05 $ 0.26

All Rural LECs $ 1.01| $ 0.86 $ (0.15)| $ 1.04| $ 003| $ 0.18
10/10/2008
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(A
Line FISCAL YEAR FUNDING

FY Year 2006 (July 1, 2005 - June 30, 2006):

1 Total Appropriations (K.S.A. 66-2010(f)(3)) $
2 No. Months covered by Appropriation

3 Monthly Payment $

FY Year 2007 (July 1, 2006-June 30, 2007):

4 Total Appropriations (K.S.A. 66-2010(f)(3)) $
5 No. Months covered by Appropriation

6 Monthly Payment $
7

8

EY Year 2008 (July 1, 2007-June 30, 2008):
9 Total Appropriations (HB 2026) $
10 No. Months covered by Appropriation

11 Monthly Payment $

EY Year 2009 (July 1, 2008-June 30, 2009):
12 Total Appropriations (HB 2946) $
13 No. Months covered by Appropriation

14 Monthly Payment $

Total KAN-ED Appropriations (July 2005-June 2009):

15  FY 2006 Appropriations $
16  FY 2007 New Assessments
17 FY 2008 New Assessments

18  FY 2009 New Assessments

19 Total KAN-ED Funding $

October 15, 2008 (Preliminary)

34,000,000

Kansas Corporation Commission Staff
Comparison of State and KUSF Fiscal Years-
Kan-Ed Appropriations
(K.S.A. 66-2010, HB 2026, HB 2946))

B)
Line KUSF YEAR FUNDING

Year 9 (July 2005 - Feb. 2006)

10,000,000 1 Monthly Payment
12 2 No. Months covered by Appropriation
833,333.33 3 Total KUSF Year 9 Funding
Year 10 (Mar. 2006-Feb. 2007):
8,000,000 4 Monthly Payment (March -June 2006)
12 5 No. Months covered by Appropriation
666,666.67 6 Monthly Payment (July 2006-Feb. 2007)

No. Months covered by Appropriation
8 Total Appropriations

Year 11 (Mar. 2007-Feb. 2008):

8,000,000 9 Monthly Payment (Mar. 07 - Feb. 08))
12 10 No. Months covered by Appropriation
666,666.67 11 Total Appropriations
Year 12 (Mar. 2008 -Feb. 2009):
8,000,000 12 Monthly Payment (March 08- Feb. 09)
12 13 No. Months covered by Appropriation
666,666.67 14 Total Appropriations
Year 13 (March - June 09):
15  Monthly Payment (March - June 09)
16  No. Months covered by Appropriation
17  Total Appropriations
Total KUSF Funding (July 2005-June 2009):
10,000,000 18  KUSF Year 9
8,000,000 19  KUSF Year 10
8,000,000 20  KUSF Year 11
8,000,000 21 KUSF Year 12
22 KUSF Year 13
23 Total KAN-ED Funding

833,333.33
8

833,333
4

666,667
8

666,666.67
12

666,666.67
12

666,666.67
4

Attachment |

5 6666667
$ 3,333,333
5,333,333

5 8666667
$ 8,000,000
$ 8,000,000
$ 2,666,667
$ 6,666,667
8,666,667
8,000,000
8,000,000
2,666,667

$ 34,000,000

10/10/2008
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